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different languages
different working methods

Political and administrative barriers
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weak reciprocal knowledge and trust
inadequate specification of interests
inadequate motivation

insufficient stability of objectives

inadequate development of cooperation among
regional actors

inadequate design of cooperation management
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46 Andreas Cornett, Folke Snickars

Table 3. Targets and origins of FDI in the BSR (1997).

Countries Dominating targets in the BSR Dominating sources in the BSR

Germany

Denmark Sweden 28%, Germany 16% Sweden 31%

Norway

Sweden Finland 9% Finland 11%

Finland Sweden 27% Sweden 21%

St. Petersburg Germany 18%

Estonia Latvia 46%, Lithuania 25% Finland 31%, Norway 20%

Latvia

Lithuania Estonia 50% Sweden 13%, Estonia 11%,
Germany 8%, Denmark 7%

Belarus

Poland Germany 4% Germany 13%

Source: NEBI Yearbook 1999.

FDI can often be used as a measure of industrial relations between the investing
and receiving countries, regions or cities. Business and related networks cover a
wide range of relations, e.g., subcontracting, service provision, and strategic
alliances. All the direct company relations are facilitated by business service
activities. For an overview of Nordic companies in the eastern BSR see Tab. 4
below.

Table 4. Number of Nordic companies in the Baltic countries and St. Petersburg in 1999.

Finland Sweden Denmark | Norway “Total
Estonia 367 121 72 28 588
Latvia 180 203 148 19 550
Lithuania 130 130 210 63 533
Russia 258 108 32 31 429
Total 935 562 462 141 2100

Note: Address lists provided by embussies.
Source: Quoted from Snickars and Bourennane 2000.

Table 4 indicates that western countries are major investors in some countries
in the eastern part of the BSR. The hubs of investments seem to be the capitals
and the largest cities (see also Fig. 5). They provide the business services needed
and are usually the prime location for company headquarters. Data available
from the three Baltic countries indicate that the role of the capitals as hubs for
foreign direct investment is decreasing with decreasing primacy of the capital.
Nevertheless, the primacies of Riga, Tallinn and Vilnius are 40 percent,
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110 Tomas Hanel', Bue Nielsen

Table 3. Development of population and GDP in major BSR metropolitan regions 1991-1999.

1991 | 1992 | 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999
Copenhagen | a) % population 33% | 33% | 33% | 33% | 33% | 33% | 34% | 34% | 34%
b) % GDP 38% | 38% | 40% | 40% | 41% | 40% | 40% | 41% | 41%
¢) GDP/capita level 116 | 115 121 | 122 | 123 | 121 | 122 123 122
Oslo a) % population 21% | 21% | 21% | 21% | 21% | 21% | 22% | 22% | 22%
b) % GDP - | 31% | 31% | - - - |31% | - -
¢) GDP/capita level - 151 | 150 - - - 146 - -
Stockholm | a) % population 19% | 19% | 19% | 19% | 20% | 20% | 20% | 20% | 20%
b) % GDP 23% | 23% | 25% | 24% | 24% | 25% | 26% | 26% | 27%
¢) GDP/capita level 123 | 122 | 127 | 123 | 123 | 126 | 129 | 133 131
Helsinki a) % population 23% | 23% | 23% | 24% | 24% | 24% | 24% | 25% | 25%
b) % GDP 33% | 33% | 33% | 34% | 33% | 35% | 35% | 36% | 37%'
c) GDP/capitalevel | 134 | 132 | 132 | 133 | 132 | 139 | 138 | 140 | 142
Tallinn a) % population 39% | 38% | 38% | 38% | 37% | 37% | 371% | 37% | 37%
b) % GDP - - - - - | 57% | 58% | 59% | 59%
c) GDP/capita level - - - - - 152 | 157 | 160 159
Riga a) % population 42% | 42% | 2% | 41% | 41% | 41% | 41% | 41% | 41%
b) % GDP - - - - - | 53% | 56% - -
c) GDP/capita level - - - - - 130 | 136 - -
Vilnius a) % population 25% | 25% | 24% | 24% | 24% | 24% | 24% | 24% | 24%
b) % GDP - - - - - | 29% | 29% | 31% | 33%
c) GDP/capita level - - - - - 118 | 121 | 130 137
Warszawa | a) % population - - - - | 13% | 13% | 13% | 13% | 13%
b) % GDP - - - - | 16% | 18% | 18% | 19% | 20%
c) GDP/capita level - - - - 125 | 135 | 137 | 146 149

Source: National Statistical Institutes, Eurostat

a) Region's share of total country population

b) Region's share of total country GDP

¢) Region’s GDP per capita, index country average=100

- = Data not available ? Preliminary figure

(For details on delimitation of city regions, see notes to Table 2.)

(Tab. 3), with the rural hinterlands in particular lagging behind this development.
For example, in Tallinn, GDP per capita in 1999 was 59 percent above the
country average, and as much as 275 percent higher than in the “poorest”
Estonian region (Kirde-Eesti, i.e., northeastern Estonia). Per capita production
levels were also substantially higher in Warszawa (nearly 60 percent above the
country average), Oslo (49 percent above in 1997) and Helsinki (42 percent
above). The smallest differences in the BSR were for Copenhagen (only 22
percent above the Danish average) and Stockholm (31 percent above the
Swedish average).
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National urban system in the Baltic Sea Region: trends and challenges 129

Table 2. National urban systems.

Tvpe of city/region

City/urban region

Features

GERMANY - BSR part

Urban region of Berlin / Capital
international - Potsdam University, Administration
competitiveness Hamburg Metropolis
Developing regions Liibeck Port, University, Medical tech.
outside national core Rostock Port, University
Kiel Port, University
City of Schwerin Administration
functional Stralsund University
importance Greifswald
Cross Border Region Frankfurt / Oder Europa University Viadrina
SWEDEN
Urban region of inter- Stockholm/ Capital
national competitiveness - Uppsala Universities, Biotcchnology
Gothenburg Port (West), Logistics, University
Developing regions Malmé/Lund Medical centre, part of Oeresund Region,
outside outside University
national core Linkoping/Norrkdp. Port (BSR), Aircraft industry, University
Umed University

Karlst., Orebro, Vixjo

Vinersborg/ Trollhéttan

Engineering industry

Cities of Helsingborg Port (Ferry), Oresund Region
functional Karlskrona Port (Poland), ICT
importance Luled Ironworks
Sundsvall Paper Mills
Visterds/ Eskilstuna Engineering industry
Cross Border Region Haparanda Most integrated CBR in Europe
ESTONIA
Urban region of inter- ) ;
national competitiveness T waial
Developing regions
outside :ati)nj core Pl o
Parnu Port, Resort and Tourism
Narva Border-cross, Energy production, Textile
Valga Border-cross, Logistics
Cities Kohtla-Jarve Chemistry
of functional Viljandi Culture
importance Haapsalu Resort, recreation
Kuressaare Resort, tourism
Paldiski Port
Otepéd Winter-sport, recreation
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National urban system in the Baltic Sea Region: trends and challenges 137

least 30 percent of integrative urban relations. More than a half of these cities
(9) involve regional cities, hence confirming the above-mentioned observation
that regional universities are active in networking (Tab. 5). Further, regional
cities seem functionally to play a key role in forming transnational urban
relations that are crucial for regional integration in the BSR and for the
establishment of a new division of labour between cities therein.

Figure 3 shows the location of 27 strategic university networks revealed by the
questionnaire sample. Figures attached to the cities reveal the number of
networks nested in the cities. Regional capitals such as Tartu, Petrozavodsk,
Joensuu, Kaunas, Aalborg and Lund/Malmé are intensively involved in
university networking. This level of activity is to some extent in contrast with the
lower level of networking located in the capital cities.

Table 5. Cities showing integrative urban relations created by three or more university networks.

Cities involved Urban relations Number
in 3 or more created by of
university networking networks
networks
> Z
- Z Z 7
3 - = =
% 7 7 = 7 v Z =
) k1) k1) = R 1] o < -
-4 = = - = = 0 -
Copenhagen 21 9 30 30.0 3 4 7
Bergen X 11 6 17 35,3 3 3
Linkobing X 7 10 17 | 588 ] 2 3
Lund X 18 12 30 40,0 1 - 5
Stockholm 5 12 17 70.6 3 3
l,v[\;‘\.ﬂ.l X 10 h 15 333 3 3
Helsinki 14 6 20 30,0 4 4
Joensuu X 11 6 17 353 | S 6
Turkw/Abo X 11 20 3l 64,5 ~ 5
> Z
ot Z Z 7
East-BSR - | 1 2 kY
I . o = _ = 3
& 7 7 = % Z v S
4 z = - = = | =
Petrozavodsk X S | 6 833 3 3
St. Petersburg 13 10 23 56,5 - 3
Tallinn 13 24 37 35.1 1 6 7
Tartu X 10 19 29 34,5 1 - 5
Riga 8 17 25 320 3 3
Kaunas X 12 21 33 36,4 ] - S
Warszawa 7 10 17 412 3 3
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