











QUALITY, QUANTITY & PRICE CONTROLS WITH
RESTRICTION ON RESOURCE AVAILABILITY

Alina Zapalska

Marshall University,
Huntington, USA

The major purpose of this paper is to construct a partial equilibrium model of a centrally
planned economy with distortions in both quality & quantity as well as dome:  prices.
An analysis is based on a 2-stage game. In ¢ first stage, the ccntral planner:  imizes
both social welfare & total revenue from exports of higher qu ' product. Through this
maximization process the planner sets the para  tersof the ik ive sys! the firm.
The firm then chooses the quantities of the product for export and for domestic
consumption. It is assumed that production requires the use of a scarce reso which
must be imported. It is shown that the imposition of stand:  sondi estic 8 imitof
resource availability & the objective of the central planner to accumulate hard currency by
exporting a product will have a negative effect on domestic welfare due to quality
degradation of the domestically consumed product The model is  cussed & the same
cesults are derived for a small and large case of do  stic economy. The application of a
tariff does not eliminate the quality degradation of the goods.
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ON THE SEARCH FOR A PROPER APROACH TO THE
ECONOMIC TRANSITION

Witold Jakébik

Institute of Political Studies,
Warsaw, Poland

Probably in reaction to the economic philosophies which preceded them, many
East-Central European economists see radical free market policies as the key to effective
reform. The big bang or shock theory of economic transformation currently being
implemented in Poland constitutes an essence of the above-mentioned approach. The
observation of two-years period of transformation permits to put forward a thesis that big
bang therapy has, to some extent, failed.

Therefore this conclusion may lead to a well-known view that the gradual adjustment
approach is superior to the former. Without fear of being mistaken, one can regard this
view as totally wrong.

‘What looks promising is urgent implementation of a pragmatic approach, taking into
account the whole set of both socio-political and economic peculiarities of the country.



ECONOMIC GROWTH, PRODUCTIVITY AND TECHNICAL
PROGRESS

Stawomir Szwedowski

Institute of Economic Sciences,
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Among economists two mainstream types of thinking about economicgrowth dominate,
one that humanity is depleting resources necessary for humanity’s own future existance,
and other that we are polluting the natural enviroment to such an extent that further growth
leads to impediment of life and even might make life biologically impossible. The basic
drawback of these concepts is that, even if they were based on good knowledge of quantitive
analitical tools and methods, they lack the ability of taking into consideration the adaptive
abilities of the society. The society's adaptative ability and the development of technology
in an automatic way sup=~=" *&~ ~~nmoenin moteesial fon n ool W oo don oS ot e
have become the main
consequence of the natu
been forgotten that sciel
2 natural source of ecos
economy. The developr
challa. st facc "3

50






TRANSITION TO ADVANCED MARKET ECONOMY IN
POLAND: DILEMMAS, DELAYS AND SUCCESSES.
THE VIEWPOINT OF MINISTRY OF FINANCE
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